The goal of this study is to demonstrate the extent of applying legitimate procedures and their accounting treatments for lease-to-own (lease purchase) transactions ending in the transfer of ownership (possessing) and in financing of education and health benefits by Islamic Banks. In order to achieve the objectives of this study, the scholars have prepared a questionnaire containing the legitimate executive procedures, the operations, the accounting records (accounting processes) and the time proved for each of these lease transactions ending in the transfer of ownership and in financing of health and education benefits by Islamic Banks. The population of study as a whole has been considered as a sample of the study, because the volume of the study population is small, represented by the only four Islamic banks in Jordan. The Questionnaire was distributed among these banks. The study reached to a conclusion that the Islamic Banks in Jordan apply the legitimate procedures in the leaseto-own (lease purchase) transactions and in financing health and education benefits. And that the processes and accounting records (accounting processes) that are in harmony with the legitimate procedures of lease-to-own (lease purchase) transactions and financing of health and education, and in accordance with standard No.8 of the Accounting and Auditing Organization For Islamic Financial Institutions. The researchers recommend a guide to the Islamic Banks in Jordan towards increasing their attention in the sphere of financing health and education, due to their positive effect on the society, in respect of meeting the needs of the society and keeping the society away from forbidden financial means.
INTRODUCTION
Allah has created human-beings and granted them the descended Islamic religion, in which Almighty Allah revealed the rules of lawful acts and unlawful acts, and has organized the affairs of their religion and life; so, in any society there are necessary consuming requirements and other productive requirements, that are indispensable to society, such as education, medication and the assets that the companies need in order to operate and perform their activities. Nowadays, education has become so expensive; the health insurance that is intended to provide medication is beyond the reach of many people; and some assets of high value cannot be purchased by the projects.
As these assets have great importance in transactions in general, and because of their links with the daily life of people when dealing with each other, and because of the increasing volume of these transactions among the community, some individuals adopted different means to finance their requirements, such as usurious loans that are forbidden by the Islamic Law (Sharia). Allah says (Whereas Allah Has permitted trading and forbidden Riba (usury) ‫ﺑﺎ‬ ‫اﻟر‬ ‫وﺣرم‬ ‫اﻟﺑﻳﻊ‬ ‫اﷲ‬ ‫أﺣﻝ‬ ‫.و‬ However, some others resort to permitted resources of finance, such as finance institutions who are strict in keeping themselves away from the forbidden means, and provide finance that corresponds with the rules of Islamic Law (Sharia). Accordingly, these finance institutions have created modern finance methods:
1. Lease-to-own (lease purchase) in order to meet the projects needs in owning the assets. The Islamic jurisprudents pointed out its legitimacy as has been mentioned in the Holy Qur'an: in the context of Moses story: (on condition that thou serve me for eight years) ‫إن‬ ‫ﺣﺟﺞ‬ ‫ﺛﻣﺎﻧﻲ‬ ‫ﻧﻲ‬ ‫ﺗﺄﺟر‬ 2. Finance of insuring education requirements and health insurance, this method is classified under general lease for services that may be specific or described in liability (debt) as mentioned in decision No. (1-2006/3/8) , issued by the Fatwa and Sharia Supervisory Commission of Abu Dhabi Islamic Bank.
According to the above mentioned, these methods are legally legitimized, but a question remains in the minds on how far these transactions are applied in accordance with the procedures of Islamic Sharia so that society can avoid dealing in forbidden acts; another matter arises, that is the accounting process, that must correspond with the transactions procedures and with their legitimacy, because it represents the finance reflection associated with transactions.
Problem of the Study
As the society inclines towards the permitted finance resources in order to cover their consuming and productive needs, such as education that has become expensive, and the health insurance which has become unavailable for many individuals in the society, and because of the high value of some productive assets that certain projects cannot purchase, the Islamic Banks have created modern finance methods such as lease-to-own (lease purchase) and financing of health and education that are permitted (legitimized) by International Islamic Fiqh Academy in the decision No. (12/4)110. And as these methods are legally permitted (legitimized), the question remains: Do these methods provided to society are in accordance with its legitimate procedures?
On the other hand, the previous finance methods represent actions that have financial effects, and they need accounting processes that are considered as proof of asset and benefit ownership from the financial aspect. This process requires documents. Here, the documents are the legitimate transactions, and these transactions need procedures to fulfill them; as the procedures represent the finance legitimacy of the action .There must be correspondence between them in order that the legitimacy of the action is applicable to its finance proof. Therefore, the objective of this study is to show "the extent of applying legitimate procedures and its accounting process to the lease-to-own (lease purchase) transactions and financing of education and health by the Islamic Banks".
Elements of the Study
The elements of the study are represented in two questions: 1. Have the legitimate procedures of lease-to-own (lease purchase) transactions and financing of health and education in Islamic Banks been applied? 2. Have the accounting processes been applied in accordance with the legitimate procedures of lease-toown (lease purchase) transactions and financing of health and education in Islamic Banks?
Objectives of the Study
This study aims to achieve the following: 1. Demonstrating the extent of applying the legitimate procedures and the accounting processes for lease-toown (lease purchase) transactions and financing of health and education in Islamic Banks. 2. Demonstrating the extent of correspondence between the legitimate procedures and the accounting processes for lease-to-own (lease purchase) transactions and financing of health and education in Islamic Banks.
Significance of the Study
The study significance comes from the extent of emphasizing that the financial methods associated with lease-to-own (lease purchase) and financing of health and education provided by Islamic Banks , are provided to the society within legitimate procedures in order to save the society dealing with the forbidden, but dealing with precise accounting processes corresponding to the procedures of legitimate transactions, as they represents financial reflection of the transactions and their timing. 
Hypotheses of the Study

Sources of Data
In order to enrich the study with the data and information that are significant to complete and achieve its goals, the study relied on two sources in collecting the data: 1. Ready Sources: Represents by scientific references, books, magazines and national and international university thesis; essays and studies published on specialized scientific websites were relied upon in order, for setting the study in its framework and helping the reader to understand it. 2. Primary Sources: the researchers depend on previous studies and scientific references for preparing the questionnaire-its questions gathered between tag questions (yes or No questions) and objective questions (opened answers), as well as it contains the executive legitimate procedures, processes, accounting entries and timing of proving these entries for each of lease-to-own (lease purchase) transactions and financing education and health for getting primary data, and the data has been used for only scientific research objectives due to the ethics of scientific researches.
Population and Sample of the Study
The Population of the study consists of Islamic Banks in Jordan (Jordan Islamic Bank, Arab International Islamic Bank, Jordan Dubai Islamic Bank and Al-Rajihi Bank), whereas the previous banks has been taken as a sample of the study because of the smallness of study' society size, one questionnaire has been distributed to each bank, the legitimate auditor participates in filling the questionnaire because he is associated with legitimate procedures and the accountant because he is associated with accounting processes (processes and accounting entries) that related to lease-to-own (lease purchase) transactions and financing education and health to become the total of the questionnaires four questionnaires.
Previous Studies
The researchers attempted to reach studies concerned with applying legitimate procedures that are concord with the accounting processes as regard to lease-to-own transactions and financing of education and health benefits by the Islamic Banks in Islamic Banks. In the domain of their knowledge, the two researchers didn't reach to any study that directly discussed the abovementioned. Therefore, the two researchers were satisfied in presenting the following studies:
Al-Rashidi study (2008) entitled "Lease-to-Own (Lease Purchase): comparative study with Islamic Law (Sharia)"this study aims to clarify the definition of Leaseto-Own (Lease Purchase), and illustrate the legal nature of it, and review comparative laws and mention the rule resulting from Lease-to-Own (Lease Purchase). The researchers reached to the following results: -It is possible that the finance contract lease be the object of all movable and immovable properties. -Parties of legal relationship in finance leases are subjected to distinct objective conditions in the legal relationship, in ordinary lease contract. This is ascribed to the variation in the economic role for both contracts. Abu Ghaideh (2008) argues in a study titled "Financing benefits in Europe". In this study, the researcher presents different classifications of lease sections, he classified them as regard to the benefit into a specific lease and lease described as debt. He defined the second as committing the lease where the lessor is committed to provide the benefit totally description as :peace characteristics, where conflict about it is banished, whether it is specific as leasing a described car, or personal benefit as sewing machine and education; in such lease, it is not necessary here that the lessor is the owner of the benefit at the time of contract . it is left to the future to be able to own it on the date that the lease is added (execute date).
Shata (2003) as well, in a study titled: "Accounting about Lease-to-Own in Islamic Banks from an Islamic perspective "dealt with this subject. The study aimed to identify the legitimacy of Lease-to-Own that Islamic Banks perform and its jurisprudence (Fiqh) adaptation, and concluding the basis of accounting measurement and confirmation of the processes associated with these contracts; it also aimed to show the requirements of supply and expressing the information related to these contracts. The study reached to: a. Several jurisprudents realize the legality of Lease-toOwn and adapting it as a lease contract, with a promise from the owner to put the origin in possession of lessee by sale or grant. b. The American standard is considered one of the most comprehensive standards that have aimed to build the accounting basis for lease contracts-because it is based on integral theoretical framework. Therefore, standards in other countries are based on it. c. Variation of the method and theoretical basis that the Commission relied upon concerning the theoretical basis of the accounting standards. As the Commission standard is based on the ' Lease-to-Own' is only a lease for the origin services, whereas the accounting standards followed the method of capitalizing of lease contracts in the lessee book of conditions. This is what the researcher selected as it coincides with the fact of the contract. d. Leased assets should be destroyed in lessee book of conditions according to the lease period or the economic age of the leased asset whichever is shorter. e. Accounting standards agreed on the necessity of dividing lease payments for each of the lessor and the lessee, as it is divided for the lease into financing costs and the quantity of decrease in the liabilities of the financing lease contracts. While it is divided for the lessee into the net return of investment and the recovered amount from the net investment. f. The standard of the Commission is unique in stressing on the accounting process of maintenance and repairs of the leased assets expenditures, whether for lessor or lessee. g. Accounting standards and Commission standards did not deal with the accounting process of taxes and insurance expenditures; the researcher recommends burdening them on the lessor. Abu Suleiman (2000), in a study titled "Lease Contract is a source of Islamic Finance sources". In his study, he dealt with the definition of Lease. According to him it is a contract on a legal specific benefit for a specific term, from specific object or described in the liability or an action in a specific compensation. Since the benefit hasn't got independent quality from the object, the contracted object should have terms (conditions), most important of which is the ability to deliver, the leased object must remain after the receiving of the benefit and the object must contain the intended benefit. The leased object should be known, and that can be achieved through specification and determination or description or determining the period. The benefit as well, should have a financial value, in addition it is being owned by the lessor or should be authorized by him.
The Lease
The Lease contract, in its simple juristic concept, is no more sufficient to cover all variable and renewed objectives of Islamic finance; especially, under the developments that the institutions and individuals subsist. So that, new forms based on lease contract were invented (e.g. Lease-to-Own, and Benefits Finance). Before discussing these two innovated forms, we should define (The Lease) linguistically and terminologically.
Definition of Lease
In language Lease is a name given for the Rent. It is renting the property. While in terms has been mentioned in many juristic books in several definitions:
Contemporary jurists defined it as "A compensation Contract on owning benefit" (Ministry of Religious Endowments, jurisprudential encyclopedia, 1983). And it has been defined as "a contract on specific lawful benefit, for specific period, of a specific object, or described in liability, or a specified action with compensation (AlBhouti, P.1, P 350). One of the contemporary researchers has chosen this definition for being appropriate to the nature of modern contracts based on lease contract (Abu Suliman, 2000) . Among the majority, the commitment to the contract is obligatory. Neither of the contracting parties shall have the right to revoke the contracts, but only for reason that the contracts revoked for, such as the arising of a default or cause of gaining benefit has elapsed. They have concluded with the Lord Sayings (fulfill [all] contracts). Abu Hunaifa and his fellows: The leasee (tenant) is permitted to revoke the lease for the casual pretext caused to the lessee, for instance: to lease a shop then his objects are burnt or stolen. The emergence of such reasons will make the fulfillment of the benefit on contracted objects is impossible, this is a juristic reasoning to the destruction of the leased object. Ibin Rushd said that this is a lawful contract (Ministry of Religious Endowments, jurisprudential encyclopedia, 1983). Jurisprudents have referred to conclusions from the Holy Quran, the Sunna, the consensus and the juristic reasoning (deduction) on the legitimacy of this contract.
Lease-to-own (lease purchase) Definition of Lease-to-Own (Lease Purchase)
Some contemporary jurisprudents defined it as: Owning the benefit of some objects such as: houses and equipment for specific period by a specific rent, usually exceeds reciprocate (the rent of similar object) lease, provided that the lessor is in the possession to assign the object leased to the leasee (tenant) based upon a previous promise to assign it at the end of the or during the period of lease after settling all lease maturities or its installments. This is to be done by a new contract (AlHafi, 1421 (AlHafi, H, 2000 . Some defined it also as "a contract between two parties one of them leases specific goods to another in exchange for specific rent paid by the lessee on installments during specific period, then the ownership of the goods is transferred to the lessee when paying the last installment with new contract" (Al-Zuhaili, 2009).
The Lease-to-Own also means " possessing a benefit from a specific object, for a specific period, following by owning the object on a specified characteristic with known compensation" (Al-Hasoun, p 13).
Accounting and Auditing Organization For Islamic Financial Institutions has reported the definition of leaseto-own though listing its practical cases:
a. Lease-to-own by grant. b. Lease-to-own by sale with nominal or nonnominal price determined by the contract.
c. Lease-to-own by sale before the end of lease contract with price equivalent to the rest of lease installments.
d. Lease-to-own by gradual sale. e. Dr. Munthir Kahf added fifth case which is: the lease that begins with ownership in which the ownership of an object is transferred at the beginning of the lease period in exchange for the advanced payment paid (cash) , excluding the object benefits from the sale for lease period, then these benefits are sold to the same object buyer in a lease contract for a specific period (Kahf, 2000) .
Characteristics of Lease-to-Own (Lease Purchase)
As any of the modern contracts, lease-to-own (Lease Purchase) is created to meet the requirements of two parties of the contract, which in their tern form characteristics make them this contract only. As regard to the seller, some of the characteristics of this contract, the seller can keep possessing the sold object throughout the lease period; in this case he can save his rights in case of the failure of the buyer (lessee). However, this form provides him with finance from outside of the budget; it also provides him with ability to invest the fluid cash instead of freezing it in purchasing objects. (Al-Rashidi, 2010) First Section: to be done in exchange for nominal price or real price, whether by determining it or according to the market price when it becomes due (payable). The lessor may promise the lessee to vend (sell) him the leased objects in exchange of the remaining installments during the period, in case the lease paid the price, the promise or selling should not be collateral with the lease contract but subsequent to it.
Forms of Lease-to-Own (Lease Purchase)
Second Section: to be done free of charge; it has many forms:
First Form: the lessor has to grant the lease the equipment stated in lease contract, a grant executed at the time of paying the last installment.
Second Form: the lessor must promise to grant the lease the equipment stated in lease contract, at the time of paying the last installment.
Third Form: the promise or grant should be done after completing the lease contract.
Accounting and Auditing Organization For Islamic Financial Institutions in standard No. 9 has specified several conditions for the validity of this formula(Accounting and Auditing Organization For Islamic Financial Institutions, legal standards standard No. 9., lease and lease-to-own.).
Finance Benefits
Finance benefits are one of the modern methods of finance in Islamic Finance Institutions and Banks, this research will be specified to discuss the issues and cases related to this formula.
Financing of benefits is done by obtaining (possessing) of benefit or service from its provider by leasing it with status lease: lease described in debt, leasing that service to the beneficiary by deferred lease: lease described in debt, or specific lease (sublease).
Lease with respect to benefit is divided into two types:
 Specific Lease: it is the lease specified to objects such as properties lease, or if a particular person is hired for sewing, or leased a specific car for loading or transporting.  Liability Lease : Liability lease is defined as the lease when the lessor is obliged to provide benefit completely characterized with -peace characteristicswhere conflict for it, whether it for benefit as car rental or personal benefit as sewing or education , is negated. be expatriated in this respect, whether object benefit as described car lease or person benefit as sewing and education and it is unconditional that the lessor is holder for the benefit at the contract, but added to the future to be able to own it on time that the lease added to it (the period of execution) (Abu Ghadeh, 2008) . Ghadeh, 2008) In addition to the general conditions of the lease, there are conditions of described lease in debt: 1. Determining the descriptions accurately, so the benefit has to be controlled by it, in jurisprudents view: fulfilling the peace characteristics; so deceive and ignorance will be negated as regard to it. 2. The rent should be paid in the session if it was held in peace term, but if it was held in lease term or equivalent, it isn't conditional as regard to AlShaifiah, but conditional as regard to Al-Hanabialh. 3. The benefit intended to be provided to the other party should be determined with specific period, such as a Month, or a Year or thirty days. 4. The validity of sale should be achieved in the benefit. 5. The specified object should contain the benefit, because the existence of benefit is the justification of lease due.
Conditions of Described Lease in Debt (Abu
How to apply services lease by the Islamic Financial Initiations
The Islamic Financial Institutions play only their role as a Financial Mediator. They don't aim to own the objects with the purpose of selling or leasing them, but they aim to achieve profit from the financial mediation. Then it is possible to imagine the method that suits this nature and this purpose.
Therefore, the Islamic Financial Institutions don't have neither services nor benefits; but they can provide that for their clients through lease contract, then subleasing them to the client, so you have actually owned the benefit on the part of specific and described in debt, and they conditioned on the service or the benefit provider that the institution has the right to release them to their clients a sublease.
In the described lease in debt, the lessor (institutions) can conclude lease contracts before possessing the benefit object that the lessor (institution) wishes to rented it, so the institution concludes the contract with the client, then the institution contracts with the physician or for instance with the health authority, and they make a condition that service should be provided for it or to whom the institution specifies of its clients.
Moreover, there must be no links between the described lease in debt -if it is concluded with the service provider (firstly) and the lease contract concluded with the beneficiary, because the descried in debt is not legal to deal conclusively with it before receiving the object according to the sound application . But in case the reverse has happened, it will be a lease and sublease. (Abu Ghadeh, 2008)
Accounting
There are several definitions related to Accounting, so it is defined as: service activity its function is to provide quantitative information of finance nature about the economic units for the purpose of serving decision makers. It is also defined as : information system that measures the different project activities and expresses this information in reports and delivers them to their users so that they make appropriate decisions in the appropriate time (Kahaleh and Al-Sheikh, 2010) .
It is also defined in its modern definition as an information system specializes in measuring and processing of financial information of an institution (registration, classification,...), then delivering them to the concerned parties in order to employ this information in making sound decisions (Matar and Sayouti, 2012) ;Kieso, et al. stated that accounting involves three basic activities: the definition of economic event, the registration, and the delivery to users (Kieso et. Al, 2011) According to the aforementioned, we notice that the accounting gathers between the definition of economic events, its measurement, and its registration that represented by documenting these events by accounting records, and delivering them to the internal and external users by employing the reports; this is what we need in this study: measuring of the events related to lease-toown transactions, financing benefits and proving them financially by the accounting records.
Accounting Records
When there are interactions between the institution and the environment, whether it is external or internal interaction, new events and activities emerge; some of these is with financial impact, while the other is without. The Financial events in particular are to be accurately controlled and registered ccording to the transaction procedures, in a manner that integrates with the part that is related to accounting circle, that is called "Accounting Registration". This is practically done according to Accounting Record which is defined as: Analyzing the effect of the financial transactions on the accounts (Horngren, et al., 2006) . This would take place in the presence of the two parties of the financial transaction (creditor & Debtor). Kahalah and Al-Sheikh added also the accounting record, they stated if there is creditor there must be a debtor (Kahaleh and Al-Sheikh, 2010 ).
Objectivity
It is one of the most important accounting principles linked to the characteristics that should be provided in the financial information, it is known as the non-personal measurements aren't influenced by personal considerations and views. It is meant by this definition that measurement has an independent existence from the person who does the measurement process, this means: the personal factor and distinction are supposed to not exist. It is also defined as the measurements that are based on the evidences that are taken as basis of measurement more than the measurement itself (AlWaqqad, 2011). Accordingly, this principle is symbolized in representing evidences and documents that are considered as the Objective Evidence confirming the validity of the financial transactions (Matar, 2007) , their registration, and taking into consideration all facts, and that the accountant should avoid personal diligences and judgments.
By the previous presentation of the accounting records and the principle of objectivity, we perceive that the importance of accounting record as the financial tool of proving the event financially such as the ownership of asset or benefit from a financial aspect, as the accounting record cannot be proved without confirming evidences that is the documents required by the principle of objectivity, which is represented in this study by the legal transactions (Lease-to-own and Financing Benefits). These transactions require procedures in order to execute them. So that the event is legally and financially excited the finance records have to be financially in agreement with the procedures of the legal transactions.
Results Discussion
Results discussion is divided into three principal parts:
First Part: The Characteristics of the Sample 1-The Bank Use of Financing Lease-to-Own Method Table No . (2) shows that the Islamic Banks use only two ways of the finance lease-to-own methods: the 75% grant, that is practiced by three banks out of the four Islamic Banks in Jordan, the 25% gradual sale , that is practiced by only one bank. This is ascribed that the bank uses the way that suits its internal policies. The executive procedures used by the bank regarding lease-to-own is done as follows: 1. The client submits an application to Islamic Bank in which he requests to lease a specific Object. 2. The Islamic Bank studies the application and the documents attached from legal, technical, profitability, financial and investments aspects. 3. Getting the approvals verified by the authorities entitled by the Islamic Banks. 4. Contracting with the client according to what has been decided and approved by him, by putting his signature on the lease promise, on the purchase promise and giving serious guarantees of which some advanced installments. 5. The bank purchases the required asset according to the specifications stated in the client application that he will own the asset desired to lease. 6. Contracting to lease, to receive the additional guarantees, to hand over and to sign maintenance contracts. 4 0 100% 0 7. Protracted following up to the leased original asset by making periodical visits in order to be sure that the leased original asset is still existing, operating , maintained and leased installments are paid.
3-Bank Use of financing Education and Health Method
8. Concluding the sale contract, conveyance of original asset to the client, making accounting settlement, changing of maintenance and insurance into the name of the client in case the sale with promise contract is fulfilled.
It is not permissible to sign the lease contract or the sale contract unless the bank owns or holds the original asset. 4 0 100% 0 Table No . (4) illustrates that all Islamic Banks in Jordan are committed by executive procedures concerned with lease-to-own. The most prominent of these procedures is that the client signs the lease promise and lease-to-own promise before the bank owns the original asset, then the bank contracts with the client to lease him the asset; after paying all lease installments, the sale contract is concluded and the asset is transferred to the name of the client: i.e. the bank leases the asset and sells it to the client after the bank owning the original asset. This has been confirmed by the answer of the second question in the previous table "It is not permissible to sign the lease contract or the sale contract unless the bank owns or holds the original asset". Table ( 10 At the end of each financial period, the related distinguish service cost is added to the contracting expenditures of the cost of contract. 1 3 25% 75%
2-Accounting Process and joint records of all lease-to-own methods
11
Bearing necessary maintenance and reformation expenditures required to enable the lease to utilize the leased object. 1 3 25% 75%
12
Necessary maintenance and reformation expenditures are bore to enable the lessee to utilize the leased object, and to fix the records related to the same date of determination. 1 3 25% 75%
13
In case the maintenance is precautionary and periodical to meet the utilities like oils, it will be the responsibility of the lessee and the bank doesn't register in the record. 4 0 100% 0
We notice from 4. The record of contracting costs is not fixed on the date of paying them. 5. The bank doesn't bear the expenditures of the necessary maintenance and reformation required to enable the lessee to utilize the leased object. 6. Allowances of maintenance and reformation costs required to enable the lessee to utilize the leased and to fix the related records on the date of determination are not determined. Table ( In case the lessee couldn't utilize the leased object before the termination of the lease, and the installments paid by the lessee were greater than the equity value, so the lessor shall admit the difference as commitment towards the lease.
3-Accounting process and records related to leaseto-own by grant
The records related to the previous clause (6) are fixed on their date without being delayed to the end of the financial period.
In case the lease fails to pay the lease installments on time, the delayed date should be fixed by making the due lease installments (debit) and suspended lease installments (credit). (13), (14), (15) and (16) .
The re-evaluation profit is registered for the account of the financing authority.
----
14
The re-evaluation profit is registered debits (liability) against the lease if he is committed with the promise.
The re-evaluation loose is registered against the financing authority as liability for lessee if he is committed with the promise.
The records related to clauses (13), (14) and (15) are registered at the date of re-evaluation.
We notice in Table No . (6): That the answers of the questions are three instead of four as in the previous tables. The question that scores three "yes" or "No" scores the 100%, because the previous table has been filled by three banks only, they are the banks that use the grant method in the lease-to-own as we have mentioned before in the features of study sample. (8) of Accounting and Auditing Organization for Islamic Financial Institutions and accounting entries that are harmonized with: 1. At the end of period, the assets are transferred by grant to the lessee in case he complies with paying all installments. 2. Lease count is closed "the assets of lease-to-own" at the date of transferring the assets to the lessee. 3. When the lessee delays to pay the lease installments, delay date should be fixed by making the due lease installments (debit) and suspended lease installments (credit). 4. Payment entry is fixed at the date of paying lease installments. 5. In case the lessee didn't pay the due installments and he agreed to revoke the lease contract without paying these installments or the contract has been revoked by judicial judgment, a record of revocation date should be fixed by making the due lease installments (credit) and suspended lease installments (debit). 6. Lease count is closed "the assets of lease-to-own" at the date of transferring the assets to the lessee. But it doesn't harmonize with the accounting process in Islamic Banks with standard process: 1. The bank doesn't bear the tear and wear, the assets aren't consumed according to the bank policy with the consideration of the value of waste is zero when determining tear and wear installment. 2. The tear and wear isn't registered at the end of the financial period. 3. The record of closing the expenditure of tears and wear in the investment profits or profits and losses of the bank at the end of financial period, are not registered. 4. In case the lessee is unable to utilize the leased object before the end of the lease, and the installments that has been paid by the lessee are greater than the equity value, so the lessor admits the rest (balance) of the liabilities on the leased. 5. The re-evaluation looses are registered as debt for lessee if he is not committed with the promise. The lease revenue records are fixed for the periods in which they are due taking into consideration that they are diminishing in the ratio of the lessor share is diminishing.
4-The Accounting Process and the records Related to Lease-To-Own by Gradual Sale
The lessor bears the expenditures of maintenance the assets according to his shares of possession in the same ratio of distributing the revenues in accordance with the previous records related to contracting, maintenance and reformation expenditures stated in the abovementioned stated records.
The sold share value is fixed by deducting it from the leased assets in this type of lease, admitting the profit or loose resulting from the sale price and the book value of the sold share at the end of each financial period. In case of non obligating to promise: if the monetary value expected to achieve is less than the book value the difference is admitted as loss for the same financial period. 1 0 100% 1 10 The record of the previous clause (9) is fixed on the date of admitting the loss. 1 0 100% 1
11
In case of the obligating to promise: if the monetary value expected to achieve is less than the book value the difference is admitted as liability against the Lessee.
The record of the previous clause (11 is fixed on the date of admitting the difference. 1 0 100% 1
In table No. (7) we notice that the repetitions on the questions is one answer not three or four as in the previous tables, and the question that gets " One Yes" or "One No" gets 100% because the previous tables has been filled with one bank only that uses the gradual sale in lease-to-own as we have mentioned above in the features of the study sample. First: start with the accounting process that harmonizes with the standard: 1. The expenditures of maintenance the assets bears them the lessor according to property shares at the same of revenues distributions 2. Sold share value is fixed deducted from the leased assets; in this type of the lease with confess in profit or loose resulting from the sale price and book value of the sold share at the end of each financial period. 3. The case of obligations in promise: In case the monetary value expected to achieve is the book value confesses with the differences of the same financial period. 4. In the case of obligation in promise: if you said the monetary value expected to achieve about the book value confesses with the difference as a difference on the lessor. Second: The accounting process -representing by accounting records-is in harmony with the previous steps without delay or advance: 1. Lease revenues are fixed at the due period taking into consideration the it is diminishing according to the lessor share. 2. Gradual sale of the leased assets is fixed at the end of each financial period. 3. The record of the bank share of the cash rent is fixed at the end of each financial period. 4. In case of no obligations to promise: if the money value expected to achieve is lesser than the book value, the loss record is fixed at the date of admitting the loss. 5. In the case of the obligation in promise: if the money value expected to achieve is lesser than the book value, the liability record is fixed on the lease at the date of admitting the difference.
Third: the accounting process in Islamic Banks that doesn't harmonize with standard process: 1. At the end of the financial period these assets are not depreciated according to the lease in deducting the sold shares costs when determining the tear and wear installment. 2. The records of tear and wear aren't registered at the end of the financial period. 3. Closing the record of tear and wear expenditures isn't registered in profit account of investment or the profit and loss of the bank at the end of the financial period. 5-Other terms of lease contract that are not mentioned through the accounting process and accounting records. If the leased fixed asset became invalid to be benefited from for any reason, the contract shall be considered ineffective; the Islamic Bank should buy another asset or revoke the contract and make the necessary accounting settlements.
Are the accounting records are executed in harmony with the procedures of executing lease-to-own; for instance, when purchasing the asset, the purchase record is fixed, then at receiving the lease (rent) the revenue record is fixed, then at the time of depreciation, a depreciation record is fixed. At the time of transferring the property, transferring asset record is fixed, that is no specific record is delayed or advanced or cancelled during the financial process. If the answer is "No", please mention the cases in which the record is being advanced or delayed or cancelled.
If the client has become unable to pay the rest of installments, what is the procedure followed regarding the previous and the rest of installments , the purchase promise, and any other important procedures.. Table No . (8) shows that Islamic Banks are committed by other terms (conditions) for validity of lease-to-own and accounting process representing by accounting records, that is illustrated by the study sample answers: 1. The period of lease contract should be specific and determined. 2. In case the leased fixed asset becomes invalid to be utilized for any reason, the contract shall be considered invalid, and the Islamic Bank has to buy another asset or revoke the contract and make necessary accounting settlements.
3. The accounting records are executed in harmony with the procedures of executing lease-to-own without delay or advance. As regard to the difficulty of client and his inability to pay the remaining installments, the responds of the Islamic Banks are in agreement that the real estate is to be sold in the auction so that the bank takes its due rights in full and returns to the client his/her in the real estate, in case the sold in a sum exceeded the remaining due installments. Table ( Financing of education and health requires the determining of the authority that will provide the service in order not to lead to conflict.
1-Terms (Conditions) of Financing Education and Health Benefits
Or, financing of education and health requires the determining the authority who undertakes the service in the authority that will provide the service in order not to lead to conflict.
Financing of education and health requires that the terms (conditions) of the validity in the benefit sale is achieved. 1 0 100% 0 4. Financing of education and health requires that the described object should embody a benefit. 1 0 100% 0
5.
Financing of education and health requires that the bank should be able to lease the benefit to the client after owning it from the benefit owner.
Financing of education and health requires the benefit is owned by the bank when ratifying the lease contract. 1 0 100% 0
7.
The client can submit to the bank a promise to own the education or health benefit before the bank owns the benefit. 1 0 100% 0
The repetition of answers to questions in the previous table No. (9) and the two tables No. (10) and (11) below is one answer not three or four as in the previous tables; the question that is answered by one "Yes" scores 100% because tables No. (9), (10) and (11) have been filled by only one bank that is the bank that uses the method of financing of education and health benefits, as we have previously mentioned in the features of the study sample.
The previous Table No . (9) shows the bank that uses the method of financing benefits and is committed by the legitimate terms (conditions) of this method that are representing by the following: 1. In case the benefit described is in debt, the Financing of education and health requires specification of the authority that will provide the service in order not to lead to a conflict. 2. In case the service is specific, financing of education and health requires specifying the authority who will undertake the service, in the authority that will provide the service in order not to lead to a conflict. 3. Financing education and health requires achieving the terms (conditions) of sale validity in the benefit. 4. Financing of education and health requires that the described object involves a benefit. 5. Financing of education and health requires that the bank is able to lease the benefit to the client after owning it from the party the benefit. 6. Financing of education and health requires the ownership of the benefit by the bank when ratifying or concluding the lease contract. 7. The client can keep promise to the bank to own the education or health benefit before the bank owns the benefit. The used executive procedures has been performed at the bank for the education or health as follow: 1. The client presents an application to the Islamic bank on financing education and health and determines the authority that presents the benefit (University, Hospital). 2. Or, the client presents an application to the Islamic Bank on financing education or health and determines who undertakes the service in the authority that presents the benefit (Schools or Physicians). 3. The Islamic bank studies the application and its documents in respect of legitimate, technical, profitable, financial, investment aspects. 4. Authorizing the approval from the competent authorities of the Islamic Bank. 5. The client signs a promise for the Islamic bank to own the benefit from the bank, the promise is as follow: a. The benefit should be owned from the bank with charge as soon as the bank owns the property (benefit) legally. b. If the client withdraws to complete the transaction before the bank owns the benefit legally, the client bears all administrative expenditures and the other expenditures that the bank bears. c. If the client withdraws his promise to own the benefit after the bank owning the benefit legally, the bank is entitled to sell the benefit and receive its rights from the price. 6. The bank owns the benefit from the component authority that presents the service with special contract. 7. The bank ratifies ownership contract for the client after its owning the benefit from the component authority that presents the benefit, it is provided: a. The bank permits to the client to use the benefit -he or who appoints them-. b. The client should commit to pay the exchange and present the guarantees. c. The client entitles the bank to deduct the installments from all client accounts at the bank. d. Determining the nature of the service in the contract; whether it is education or health and the component authority of the service. Determining the exchange, the in advance paid amount, number of installments, value of the installment and the date of the first and last installment. If the previous answer "No" put the arrangement of the followed procedures in the bank numerically in the below blank:
2-Executive Procedures related to Financing of Education and Health Benefits
In table No. (10) we notice that the Islamic Bank applies the executive procedures related to financing the benefits of education and health, the most prominent thing is that the bank doesn't put the benefit in possession of the client unless the bank owns it, specifies in the contract the rent and amount paid in advance , the number of installments, the term, the value of installments, the dates of first and last installment and all other important conditions related to the possessing of the benefit as shown in the promise of possessing the benefit. in advance paid amount, number of the installments, period and value of the installment, the date of the first and last installment, Some important terms (conditions) related to putting the benefit in possession to fulfill the promise are: 1. The benefit should be owned from the bank by exchange as soon as the bank owns the benefit legally.
authority that presents the service with special contract, and on that date (contract date) the bank registers the record of owning the service. 2. The bank registers the record of owning the service and fixing service value as a debt on the client on the date of executing ownership contract. 3. The records of paid service installments are registered from the client to the bank on the date of payment, and fixed as due installments in the case of delaying the payment. 4. If the client withdraws to complete the transaction before the bank owns the service legally, the client shall bear all administrative expenditures, and the records of bearing administrative expenditures on the client on the date of withdraw. 5. If the client withdraws his promise of owning the service after the bank owns the service legally, the bank has the right to sell the service and receives all its rights from the price, and the rest is taken due in full from the client if the service sale price is less than of what the bank purchases; service sale record is registered and the rest is received from the client on the date of the sale. In respect of the difficulty faced to complete paying the rest of the installments, will be waited for facilitating the case of the client and payment or the benefit will be sold if it is possible to be sold and the bank receives all its rights.
Testing Hypothesis
Through the previous presentation of the repetitions results, percentages of the legitimate executive procedures and accounting processes related to lease-toown and financing the benefits of education and health, the following has appeared: Other terms (conditions) of lease contract haven't been mentioned through the accounting process and accounting entries. The accounting process and the entries related to financing the benefits of education and health. 1 0 100% 0 1
In (12) we notice that the arithmetic averages of answers repetitions related to legitimate executive procedures, the accounting process and the terms (conditions) that should be available for the transaction of lease-to-own and financing the benefits of education and health are "Yes" and higher than "No" for all clauses, that means refusing zero hypothesis and accepting the alternative hypothesis which are: 1) Islamic Banks apply the legitimate procedures concerning the lease-to-own (lease purchase) transactions. 2) Islamic Banks apply the legitimate procedures concerning the transactions of financing education and health.
